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March 22, 2012

VIA ELECTRONIC I'I LING

Ms. Jocelyn Boyd
Chief Clerk/Administrator
South Carolina Public Service Commission
101 Fxccutivc Center Dr. , Suite 100
Columbia, SC 29210

Re: Application of Chem-Nuclear Systems, LLC, a Division of Duratek, lnc. , for
Adjustment in the Levels of Allowable Costs and for ldentiftcatton of Allowable
Costs
Docket No. 2000-366-A

Dear Ms. Boyd:

Attached please ltnd the Offtce of Regulatory Staff's ("ORS") Fxamination Report in the
above referenced case. The ORS does not intend to ftlc Direct testimony in this matter. A
Settlement in this case is pending and will be filed with the Commission on or before April 12,
2012. ORS currently intends to have Daniel Sullivan available at the hearing in this case on April
19, 2012 to answer any questions from the Commission regarding ORS' Fxamination Report.

Please lct mc know if you have any questions.

Yours Truly,

, J eye. elso '
I

cc: Parties of Record
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A comparison of the allovvahlc reimbursable costs to thc amounts authorized by the I'SC in

Order No. 2011-388 dated 5 Tay 26, 2011, vvas prepared by ORS Audit StalT. 'I his comparison is

attached herewith as I',xhibit A. As shovvn on Exhibit A. ORS recommends that Chem-Nuclear

be allovved to retain, as recovery of their expenditures in operatinf& the Harmvell I.ow I.evcl

Radioactive V»astc Storag&e I acility for the fiscal year ending June 30, ~ 011& the follovving:

~ $ ",744.81& in Fixed Costs
~ $533,618 in Variable Costs
~ $158,50 in Irrcgular Costs

In conjunction vvith procedures performed for thc fiscal year ending& June 30. 2011, ORS also

examined transactions recorded by Chem-Nuclear for the period beginning July I, 2011& and

extending through December 31& 2011. Hased on this examination, ORS recommended

adjustments to Chem-Nuclear's Projected I ixed costs and Projected Variable cost rates for the

fiscal year ending June 30, 201". These adjustments werc discussed vvith members of Chem-

Nuclcar&s management vvho agreed vvith their propriety. ORS also examined Chem-Nuclear's

Irregular costs for the fiscal year ending Jime 30, 201
&

as listed in Exhibit AA. These costs are

consistent with the Projected Irreg&ular costs hied in the Amended Application by Chem-Nuclear.

7+~
l)aniel Sullivan, Auditor

March 2". , 2012



Chem-Nuclear Systems, LLC
Operating Experience and Retmbursablc Costs

For the Turclve Months Ended Junc 30. 2011

Exhibit A
Page 1 of 2

Per Amended
Applicabon

Commission
Order No.
2011-366

Actual Costs
Over luodcrl
Commission

Allowed

Fixed Costs

Ii'.. ': ll I L'Ir 5 14 Ir'' I'I

. i: 6-sa-- ca1 =.

~ I: 4

aa, a,

Total Fi ed Costs

I

44 5

. ' 45.5. .

Va .ble Costs

.ii.b ' 42 554 5 44 3 5 , ia 45u

'62 4 46 50:;

Total Variable Costs 53 16 5 06-'6 5 9561



Chem-Nuclear Systems, LLC
Operating Experience and Reimbursable Costs

For the Twelve Months Ended June 30, 2011

Exhibit A
Page 2 of 2

Per Amended
Application

Commission
Order No.
2011-388

Actual Costs
Over(Under)
Commission

Allowed

6 I

Various Trenches (Design, Construct, and Backfill)
Labor
Non-Labor
Total

23,500
73,929$97,429 $98,387 ~5 878

License Renewal and Appeal Costs
Labor
Non-Labor

Total

3,807

3,807 18,998 ~6.193

Decontamination 8 Corrective Actions
Labor
Non-Labor

Total

Site Engineering and Drawings Updates
Labor
Non-Labor

Total

Site Assessments
Labor
Non-Labor

Total

31

31

Other Inegular Costs
Labor
Non-Labor

Total

36,179
3,6B9

39,868 56,347 (16,479

Increased Security Controls
Labor
Non-Labor

Total

2,677
4,936
7,613

Irregular Costs Without Large Component Disposal 5 153,768 $187,654 $ {33,886

Large Component Disposal
Labor
Non-Labor

Total

Total Irregular Costs $151!.5112 $187,654 ~Si29,152



Chem-Nuclear Systems, LLC
Proposed Fixed, Irregular and Variable Costs

For the Fiscal Year Ending June 30, 2012 To Date

Exhibit AA

Page 1 of 2

Per Amended
Application

Actual Through
12/31/2011 Difference

FIXED COSTS

Fixed Costs to which 29% operating margin is added

Labor, Fringe and Non-Labor
Corporate Allocations (Management Fees/G&A)
Depreciation
Insurance
Equipment Leases and Support

Total Margin Costs

S 1,530,000 $
515,000

56,385
427,031
154,106

2,682,522

675,364
297,180

28, 193
139,070
58,335

1,198,142

S 854,636
21 7,820

28, 192
287,961

95,771
1,484, 380

Fixed Costs to which 29% operating margin is not added:

Legal Support (license appeal)

Total Non-margin Costs
71,726
71,726

11,568
11,568

60,158

60,158

Total Fixed Costs S 2,754,248 S 1,209,710 $1,544,538

IRREGULAR COSTS

Trench Construction
License Appeal
Corrective Action

Site Engineering Drawings

Site Assessments
Miscellaneous
Increased Security Controls

98,307 $
10,000

5,000
3,000
5,000

56,347
10,000

70,706 $
4,256

235
922

6.531
3.094

27,601
5,744
4,765
2,078
5,000

49.816
6.906

Total Irregular Costs $187.654 S 85 744 $ 101.910



Chem-Nuclear Systems, LLC

Proposed Fixed, Irregular and Variable Costs
For the Fiscal Year Ending June 30, 2012 To Date

Exhibit AA

Page 2 of 2

VARIABLE RATES
Costs Variable Factor

Variable Labor and Non-Labor Rates
Va .It ourchase 8, Inspection 81 35 Per Vault

A B C Waste D sposal 1,948 28 Per Shipment

Sl t Trench Shipment 29, i8i 46 Per Offload

Customer Assistarce 4; 64 Per Shipmeot

Trench Records 130 34 Per Cents;ner

Variable Material Cost Rates (Vaults)
Class A Waste 40 61 Per Conic Fool

Class 6 Waste 42 08 Per .ubic Foo'.

Class C Waste 42 9" Per Cubic Foo'.

Sht Trench Waste 191 99 I'er Cubic I oot


